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Safe Harbor Provisions

A

This presentation contains statements concerning NU’s expectations, plans, objectives, future financial performance
and other statements that are not historical facts. These statements are “forward-looking statements” within the
meaning of the Private Securities Litigation Reform Act of 1995. In some cases, a listener can identify these forward-
looking statements by words such as “estimate”, “expect”, “anticipate”, “intend”, “plan”, “believe”, “forecast”,
“should”, “could”, and similar expressions. Forward-looking statements involve risks and uncertainties that may
cause actual results or outcomes to differ materially from those included in the forward-looking statements. Factors
that may cause actual results to differ materially from those included in the forward-looking statements include, but
are not limited to, actions or inactions by local, state and federal regulatory bodies; competition and industry
restructuring; changes in economic conditions; changes in weather patterns; changes in laws, regulations or
regulatory policy; changes in levels or timing of capital expenditures; developments in legal or public policy
doctrines; technological developments; changes in accounting standards and financial reporting regulations;
fluctuations in the value of our remaining competitive electricity positions; actions of rating agencies; subsequent
recognition, derecognition and measurement of tax positions; and other presently unknown or unforeseen factors.
Other risk factors are detailed from time to time in our reports to the Securities and Exchange Commission (SEC).
Any forward looking statement speaks only as of the date on which such statement is made, and we undertake no
obligation to update the information contained in any forward-looking statements to reflect developments or
circumstances occurring after the statement is made. This presentation references our 2008 earnings and EPS and
2008 guidance excluding a significant charge associated with a litigation settlement payment made to Consolidated
Edison, Inc. Due to the nature and significance of the litigation charge, management believes that this non-GAAP
presentation is more representative of our performance and provides additional and useful information to investors
in analyzing historical and future performance. This presentation also references our 2008 earnings by segment, a
non-GAAP presentation which management believes is useful to investors to evaluate the actual financial
performance and contribution of NU’s business segments. These non-GAAP measures should not be considered as
an alternative to NU consolidated net income and EPS determined in accordance with GAAP as an indicator of NU’s
operating performance.

Please refer to our reports to the SEC for further details concerning the matters described in this presentation.
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2008: Year of Progress For NU m\% Utilities System

Earnings growth strong; initial consolidated guidance raised on
August 1

Major southwest Connecticut transmission projects on or ahead
of schedule

Long Island Cable, Middletown-Norwalk overhead section placed in
service

NEEWS siting process has begun

Favorable FERC rulings on transmission incentives
Major financings completed successfully

New legislation consistent with NU’s strategic initiatives
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Second Quarter Earnings
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*Excludes $29.8 million after-tax charge from settlement of ConEd litigation
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Transmission Earnings Growth Has Resulted From
Increased Investment
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2008 EPS Guidance
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Distribution/Generation $1.05 - $1.15 $1.05 - $1.10
Transmission $0.75 - $0.85 $0.85 - $0.90
Competitive Breakeven $0.00 - $0.05
Parent, ex. Litigation Charge ($0.15) — ($0.10) ($0.10)

Consolidated, ex. Litigation Charge $1.65 - $1.90 $1.80 - $1.95
Litigation Charge ($0.19) ($0.19)

Consolidated $1.45-$1.70 $1.60 - $1.75




NU’s Electric Transmission Segment

Why It’'s Growing

* Required to ensure
New England
reliability

* Reducing congestion
has lowered other
costs billed to
customers

How Rates Are Set

« FERC-approved
formula rate tariff
recovers

o&M

Taxes
Interest
Depreciation

Return on invested
equity
(approximately
12% on average)

« Reset twice a year

W1y,

\* Northeast
I\ Utilities System

i

2

N

Who Supports It

Most costs spread to
distribution companies
throughout New
England

CL&P, PSNH,
WMECO transmission
costs fully recovered
from retail customers
through trackers



How NU’s Allowed Transmission ROE is Calculated

12.44% 13.10%

10.20%

10.40%
(Increase of

20 basis points)

Initial 10/31/06 Order Current Authorized ROEs

B Technology adder for underground portion of Middletown-Norwalk
B New England projects
M Incentive for RTO membership
MW Increment beginning 10/31/06 for higher bond yields
Base ROE
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For projects entering service on or

after 1/1/09, each specific incentive
must be requested from FERC, and
the project must meet certain tests.

Must address some of these
considerations:

Non-routine

Ensures reliability, or reduces
congestion considerably

Size

Significant financing
Multi-state

Multi-pool

Multi-company
Technologically advanced
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Bethel-Norwalk
345-kV underground
& overhead

21 miles 345-kV

56% underground
(56% underground) 50% of CT 4=
10 miles 115-kV

.
(100% underground) Load “‘

*
Completed October

2006 at a cost of $335 .
million Middletown-Norwalk 345-kV
underground & overhead

Glenbrook Cables $1,047 Million Budget

115-kV underground

o . e——Long Island Cable (NU share)
$223 Million Budge
138-kV cross-sound 69 miles 345-kV (35% underground)
9 miles 115-kV underground $72 Million Budget 57 miles 115-kV (1% underground)
Projected in-service date: NU share . . . : —
End of 2008 ( ) Joint project with United llluminating

11 miles 138-kV undersea cable ; ; . i
95% complete at 8/31/08 Projected expenditures: $1.0 billion

Joint project with LIPA Overhead portion in-service on 8/28/08

In-service on 7/29/08 Underground projected in-service early

2009

11



NEEWS Projects Will Better Connect Eastern,
Western New England by 2013

File Siting
Applications:
Early fall 2008;
municipal

consultations
under way

Estimated Cost:
$714M

File Siting
Application:
Mid-2009

Estimated Cost:
$315M
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sreater Springfiel
Reliability Project

HARTFORD

Central Connecticut
Reliability Project

SPRINGFIELD

Interstate
Reliability Project

File Siting
Application:
End of 2008;

||~ municipal

consultations

under way

Estimated Cost:
$250M

*Total NEEWS costs projected to be $1.49 billion including $210 million of additional reliability-related expenditures.



Estimated Schedules For Major NEEWS Project
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Greater Springfield Interstate Central CT
Reliability Reliability Reliability
(115-kV/345-kV) (345-kV) (345-kV)

ISO technical
applications Late 2008 Late 2008 Late 2008
approval
State siting Early Fall 2008 End of 2008 Mid-2009
applications filed
Siting completed 2010 Mid / Late 2010 2012((’)’1Ef”y
Construction
targeted to start on 2010 2010 2011
staggered basis
In-service Mid-2013 Late 2012/2013 2013
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Northern New England and Eastern Canada Will
Become Valuable Sources to Meet New England’s Needs
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Eastern Canadian Development

New England’s Most Attractive
Renewable Energy Locations

Newfoundland
. & Labrador

Exploring development
of large hydro facilities

Quebec

Hydro Quebec plans
to develop a portfolio
of hydroelectric
projects totaling
4,500 MW and
integrate 4,000 MW
of planned wind
power by 2015

New Brunswick
@  Exploring development
of 1 or 2 nuclear units

- General Movement
of Power
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2008 New Hampshire, Massachusetts Legislation Supports
Renewable, Customer Focused Investment
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New Hampshire
In July, Governor Lynch signed a bill establishing a commission to develop a
proposal to expand Northern New Hampshire transmission to encourage
more renewable energy development
In July, Governor Lynch signed a separate bill authorizing utilities to recover
in rates distributed energy investments, including renewable energy
generation

Massachusetts

In July, Governor Patrick signed “The Green Communities Act of 2007”

Adopts RGGI and requires 80% of auction proceeds to be earmarked for energy
efficiency/demand response

Removes cap on utility expenditures on energy efficiency/demand response
Requires utilities to sign long-term contracts for renewables

Allow utilities to own, operate and place in rate base up to 50 MW of solar
generation



Continued Investment in Existing Distribution, Generation
Systems

CL&P initiating Advanced
Metering Infrastructure pilot
program: Completion in
12/09

$108 million, 1.2 bcf LNG
facility: Completed in 7/07

$580 million, two-year
distribution capital budget
endorsed by CL&P
regulators in 1/08
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PSNH regulated
generation: 1,168 MW

$457 million scrubber
installation at baseload
coal station: Completion
required 7/13

$74 million conversion of
50 MW coal unit to burn
wood: Completed 12/06



W1y,

\s Northeast
\ Utilities System

i

Actual/Projected Distribution and Generation Capital Expenditures
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$700
$651
$68
$600 I
$541 $534 $536 $565 $34
$500 -
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2
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©*r
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2007 Actual 2008 Est. 2009 Est. 2010 Est. 2011 Est. 2012 Est.

B CL&P MEPSNH* WMECO Yankee Gas**

* PSNH figures do not yet include additional $207 million in capital expenditures for
Merrimack Clean Air Project
** Yankee Gas figure for 2008 reflects an accounting adjustment reducing capex by
17 $17.5 million as a result of a settlement of litigation with NRG Energy



Projected Combined Year-End Rate Base
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Target Utility Capitalization Structure = 45% equity, 55% debt
Projected Blended Transmission ROE of about 12%

Rate Base
2008-2012
CAGR of 12%

$8,592

$7,885

$7,339

Projected
Distribution &
Generation
Rate Base
CAGR of 7%

Transmission

$3,802 Rate Base

CAGR of 22%

$2,716 $2,988 $3,435

2006 2007 2008 Est. 2009 Est. 2010 Est. 2011 Est. 2012 Est.
Actual Actual

Electric Transmission W Distribution and Generation

50% CWIP approved for major southwest Connecticut investment until projects enter service.
100% CWIP in rate base assumed for NEEWS projects. Rate base estimates not yet updated for 5/13/08
NEEWS projections or for 8/1/08 Merrimack Clean Air Project update.
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Regulated Generation Investments -- Merrimack Clean Air
Project
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Scrubber required by New
Hampshire statute for mercury
emissions reductions

Revised estimate of $457 million

Engineering, Procurement &
Construction (EPC) contract
secured with Washington Group
International in fall 2007

Estimated construction start: 2009
Estimated project completion: 2013

Expected to reduce sulfur emissions by more than 90%
Expected to reduce mercury emissions by 85%
Investment to be recovered through PSNH generation rates per legislation

Merrimack a key source of low-cost power for PSNH
Two coal units supply about 35% of PSNH’s energy requirements
PSNH energy costs now about 25% below region’s rates
Scrubber will add estimated 0.3 cents/kWh to PSNH bills



Status of Distribution Rates and Regulatory ROE
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CL&P $77.8 on 2/1/08 | $20.1 on 2/1/09 9.4% 8.2% 2009
$3 on 1/1/08
PSNH N/A 67% 8% 2
S $37.7 on 7/1/07 / 9.67% 8.8% 009
10%
WMECO $3 on 1/1/08 N/A (midpoint 8.2% 2010
of range)
Yankee Gas $22.1 on 7/1/07 N/A 10.1%
20

9.1%

After 2009



Ability To Finance Growth

Strong balance sheet

Strong cash and liquidity position

Strong access to capital

21

40.3%

N\ M,
\s Northeast
Utilities System

713

2

N

6/30/08

58.1%

1.6%

B Total Debt M Preferred Stock Common Equity

$660 million of $760 million of projected 2008
debt financings sold in second quarter

Approximately $640 million unused bank lines

Conservative dividend payout

Successful 2007 and 2008 debt financings
Solid credit ratings
Outlooks all stable

Frequent issuances support investment initiatives



Key Financial Considerations
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Continued focus on an attractive total shareholder return emphasizing
both EPS and dividend growth

Significant dividend growth opportunities ahead if NU achieves targeted
5-year EPS CAGR of 8-11% off 2007 results

Commitment to investment grade ratings and strong balance sheet
Improve cash flow during construction cycle
Maintain financial flexibility to allow additional investment opportunities

Use of NU equity to support accretive capital expenditures and projects
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Financial Results For Second Quarter 2008 and 2007

N

(in millions)
June 30, 2008 June 30, 2007 Increase (Decrease) 2008 EPS

CL&P Distribution $14.8 $7.0 $7.8 $0.10
PSNH Distribution/Generation $10.1 $12.6 ($2.5) $0.06
WMECO Distribution $1.7 $3.5 ($1.8) $0.01
Yankee Gas ($1.0) $0.3 ($1.3) ($0.01)
Total - Distribution/Generation $25.6 $23.4 $2.2 $0.16
CL&P Transmission $30.0 $17.4 $12.6 $0.19
PSNH Transmission $3.6 $2.6 $1.0 $0.03
WMECO Transmission $1.6 $1.1 $0.5 $0.01
Total - Transmission $35.2 $21.1 $14.1 $0.23
Total - Regulated Businesses $60.8 $44.5 $16.3 $0.39
NU Parent and Other Affiliates ($5.2) $1.5 ($6.7) ($0.03)
Total - Regulated and Parent $55.6 $46.0 $9.6 $0.36
Total - Competitive $2.2 $2.5 ($0.3) $0.01

Reported Earnings $57.8 $48.5 $9.3 $0.37
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Financial Results For First Half 2008 and 2007
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(in millions)
June 30, 2008 June 30, 2007 Increase (Decrease) 2008 EPS

CL&P Distribution $33.7 $27.6 $6.1 $0.22
PSNH Distribution/Generation $21.6 $20.7 $0.9 $0.14
WMECO Distribution $6.5 $9.4 ($2.9) $0.04
Yankee Gas $17.6 $13.9 $3.7 $0.11
Total-Distribution/Generation $79.4 $71.6 $7.8 $0.51
CL&P Transmission $55.8 $30.4 $25.4 $0.36
PSNH Transmission $8.8 $4.5 $4.3 $0.05
WMECO Transmission $3.1 $2.1 $1.0 $0.02
Total - Transmission $67.7 $37.0 $30.7 $0.43
Total - Regulated Businesses $147.1 $108.6 $38.5 $0.94
ngi IFi);r:sn,te?(r.uljitiog;Qt?(;n charge ($5.2) $7.6 ($12.8) ($0.03)
Total - Competitive $4.1 $7.4 ($3.3) $0.03
Total - ex. Litigation Charge $146.0 $123.6 $22.4 $0.94
Litigation Charge ($29.8) - ($29.8) ($0.19)

Reported Earnings $116.2 $123.6 ($7.4) $0.75
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